Tax Implications and Reporting Requirements of Payments to International Students
The information below is intended to inform you about possible tax implications relating to your scholarship and/or research stipend award from Trinity University.

Under certain circumstances, the amounts you receive could be considered taxable income and subject to tax withholding.  Amounts used for tuition, books, required fees and equipment are not considered taxable. If used for other expenses such as room & board, living expenses or computers then the amount is considered taxable.



Will Your Scholarship or Research Stipend Award Pay For


Tuition, Books, Required Fees & Equipment?











Yes





Exempt from taxation with no reporting requirements for you and the University








No





Is there a tax treaty between the U.S. and your home country?








No





TU will withhold


30%








Are you in the U.S. on F-1, J-1, M-1 or Q-1 visa and a candidate for a degree?








Yes





TU will withhold at a reduced tax rate of 14%





You will receive a form 1042-S at the end of the calendar year 





Yes





There will no tax withheld.  You will receive a W-8BEN from the Business Office to complete and return for the tax treaty benefit





You will receive a form 1042-S at the end of the calendar year 








For more information regarding taxation of payments to international students, please contact the Business Office at extension 7332.





The following links provide guidance regarding the taxation of payments to international students and completion of Forms 1040NR or Form 1040NR-EZ.





IRS publication 515, Withholding of Tax on Nonresident Aliens � HYPERLINK "http://www.irs.gov/publications/p515/index.html" ��http://www.irs.gov/publications/p515/index.html�


IRS publication 519, U.S. Tax Guide for Aliens


� HYPERLINK "http://www.irs.gov/publications/p519/index.html" ��http://www.irs.gov/publications/p519/index.html�


University of Texas at Austin International Tax Guide


� HYPERLINK "http://www.utexas.edu/international/taxes/" ��http://www.utexas.edu/international/taxes/�





Report taxable amounts on annual tax return Form 1040NR or 1040NR-EZ








