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TEXT:  Arthur O'Sullivan, Urban Economics, 5th edition (McGraw-Hill Irwin, 2003).  The text is intended to give you comprehensive coverage of the major concepts and issues, and to serve as a general reference.  Additional readings will be assigned at appropriate points during the semester to provide alternative points of view or to introduce new issues (see attached list).

COURSE OBJECTIVES:  To give you an understanding of why cities exist, of what constitutes the economic base of an urban region, of the importance of location and space in economic analysis, of the policy issues which arise in the functioning of selected urban markets, of the challenges facing local governments, and -- to a limited extent -- of the cross-cultural context of urban economic issues.  Also, to make you a fluent analyst of urban policy alternatives.

COURSE REQUIREMENTS:  The course will be taught with a significant emphasis on class participation. While there will indeed be more than a few formal lectures, students are expected to come to class well-prepared to engage in lively and meaningful discussion of the issues raised in the assigned readings.  As Tom Lehrer once said of life, this course is like a sewer: you will get out of it what you put into it!

The formal course requirements are these:

· Contribution to class discussions (10% of the course grade);

· Two mini-midterms, on September 25th and October 30th (20%)

· A 5-page decision memorandum on an assigned policy issue, due on October 9th (20%);

· A team project requiring the analysis of a real problem for a real policymaker, with presentation to your “client” the week of November 17th and a final written report due November 25th (25%);

· An unusual final exam, on Friday, December 12th at 6:30 p.m. (20%); and

· An evaluation of the course, due at your final examination (5%).

NOTE:  Assignments not turned in on time will be assessed a penalty.

POLICIES:


Makeups for either the midterm or the final will be given only under extreme circumstances, and only with written corroboration of the emergency from a doctor or other appropriate official.  Makeups are likely to be a) oral and b) harder than the regularly scheduled written exam.


The minimum penalty for cheating (including plagiarism) is a zero on the assignment in question; generally, a grade of F in the course will also be assigned.  In addition, the incident will be reported as provided in the University's Policy on Academic Integrity.


Attendance at class meetings is expected; given the course's emphasis on discussion, it could hardly be otherwise.  Indeed, if you are absent more than four times without a really good excuse for repeated absence, points will be deducted from your semester grade.  You would do well to note that 10% of your grade depends on the quantity and quality of your class participation, and that it is quite difficult to participate when you're not present.
COURSE OUTLINE AND READING ASSIGNMENTS: The following represents an approximation to our schedule: it shows the path we'll take through the principal topics of the course and the corresponding chapters in O'Sullivan.  Note that there are additional reading assignments for most of the topics; see the pages following for details.  Specific daily reading assignments will be distributed separately.

Class Meetings                                           Topic                                                 Corresponding Chapter(s) 
 8/28, 9/2
Introduction to Urban Economics

1


Why do cities exist?

2, 3

 9/4 – 9/23
Location Theory and Regional 

4, 5, 6



Economics

 9/25 – 10/2
Land Use

7, 8, 9


FIRST MINI-MIDTERM (9/25)

10/7 – 10/14
Zoning and Land Use Controls

10


POLICY MEMO DUE (10/9)

10/16 - 10/28
Housing

17, 18

10/30 – 11/11
Transportation


SECOND MINI-MIDTERM (10/30)

11, 12

11/13, 11/18
Poverty and Discrimination

13, 14


PROJECT PRESENTATION (Week of 11/17)

11/20, 11/25
Crime

16


PROJECT REPORT DUE (11/25)

12/2, 12/4
The Local Public Sector

19, 20

12/9
Conclusion: The Future of Cities

12/12
FINAL EXAM (6:30 p.m.)

ADDITIONAL READINGS for each topic are listed below.


1.
Readings not marked with a * are required - you will be held responsible for their content.  These readings may be found in the class website on Blackboard.


2.
Those readings marked with a * are optional.  They are listed solely as a convenience for those wishing to study a particular subject in greater depth.


3.
An excellent compendium of Urban Studies information resources has been compiled for your further exploration by Michael Kaminski, liaison librarian for Urban Studies.  You can find it at http://www.trinity.edu/mkaminsk/URBS_READroom/index.htm
A.
WHY CITIES?  


  1.
Robert Daseler, “What Makes a City Great?” (unpublished)


*2.
Edward L. Glaeser and Jesse M. Shapiro, “City Growth and the 2000 Census: Which Places Grew, and Why,” Brookings Institution Center on Urban & Metropolitan Policy Survey Series (May 2001).

B.
LOCATION THEORY, REGIONAL ECONOMICS AND ECONOMIC DEVELOPMENT POLICY


  1.
Edwin S. Mills, "The Misuse of Regional Economic Models," Cato Journal (Spring/Summer 1993), 29-39


  2.
Timothy J. Bartik, “Jobs, Productivity, and Local Economic Development: What Implications Does Economic Research Have for the Role of Government?”  National Tax Journal (December 1994), 847-862.

  3.
Dennis Coates and Brad R. Humphreys, “The Stadium Gambit and Local Economic Development,” Regulation, Vol. 23, No. 2 (2000), 15-20.

  4.
Ingrid Gould Ellen and Amy Ellen Schwartz, “No Easy Answers: Cautionary Notes for Competitive Cities,” The Brookings Review (Summer 2000), 44-47.

*5.
John M. Quigley, “Urban Diversity and Economic Growth,” Journal of Economic Perspectives (Spring 1998), 127-138.

*6.
Edward L. Glaeser, “Are Cities Dying?” Journal of Economic Perspectives (Spring 1998), 139-160.

*7.
Andrew C. Krikelas, "Why Regions Grow: A Review of Research on the Economic Base Model," Federal Reserve Bank of Atlanta Economic Review (July/August 1992), 16-29.



1993), 29-39.

*8.
Michael E. Porter, “Clusters and the New Economic Competition,” Harvard Business Review (November/December 1998), 77-90.

*9.
David M. Gordon, "Class Struggle and the Stages of American Urban Development," pp. 55-82 in David C. Perry and Alfred J. Watkins, eds., The Rise of the Sunbelt Cities (Sage, 1977).

*10.
Richard Florida, “The Rise of the Creative Class,” The Washington Monthly (May 2002).

C.
LAND USE


*1.
Richard B. Peiser, "Density and Urban Sprawl," Land Economics (August 1989), 193-204.


*2.
N. Edward Coulson, "Really Useful Tests of the Monocentric Model," Land Economics (August 1991), 299-307.


*3.
Alan Berube and Benjamin Forman, “Living on the Edge: Decentralization Within Cities in the 1990s,” The Living Cities Census Series, The Brookings Institution (October 2002). 


*4.
Alex Marshall, How Cities Work: Suburbs, Sprawl and the Roads Not Taken, University of Texas Press (2001). 

*5.
Molly O’Meara Sheehan, “What Will It Take To Halt Sprawl?” World Watch (January/February 2002), 12-23.

 
*6.
Andres Duany, Elizabeth Plater-Zyberk and Jeff Speck, Suburban Nation: The Rise of Sprawl and the Decline of the American Dream (North Point Press, 2000).

D.
ZONING AND LAND USE CONTROLS


  1.
George W. Liebmann, “Modernization of Zoning: A Means to Reform,” Regulation (1996, #2), 71-77.


  2.
Anthony Downs, “How America’s Cities are Growing: The Big Picture,” The Brookings Review (Fall 1998), 8-11.

3. Peter Gordon and Harry W. Richardson, “Prove It: The Costs and Benefits of Sprawl,” The Brookings Review (Fall 1998), 23-25.

4. William A. Fischel, “Comment on Carl Abbott’s ‘The Portland Region: Where Cities and Suburbs Talk to Each Other – and Often Agree,’” Housing Policy Debate, Vol. 8, Issue 1 (1998), 65-73.

5. Randal O’Toole, “Dense Thinkers,” Reason (January 1999), 44-52; Comments from readers and response by O’Toole, Reason (April 1999), 48-51.

6. Pietro S. Nivola, “Are Europe’s Cities Better?” The Public Interest (Fall 1999), 73-84.


*7.
Edwin S. Mills, "Economic Analysis of Urban Land-Use Controls," pp. 511-541 in Peter Mieszkowski and Mahlon Straszheim, eds., Current Issues in Urban Economics (Johns Hopkins, 1979).


*8.
Bernard Siegan, "Non-Zoning in Houston," Journal of Law and Economics (April 1970), 71-147.


*9.
William A. Fischel, The Economics of Zoning Laws (Johns Hopkins, 1985), especially Ch. 12.


 *10.
Edward Glaeser and Joseph Gyourko, “Zoning’s Steep Price,” Regulation (Fall 2002), 24-30.

       *11.
Randal O’Toole, “The Folly of ‘Smart Growth,’” Regulation (Fall 2001), 20-25.

E.
HOUSING


  1.
Thomas Hazlett, "Rent Controls and the Housing Crisis," pp. 277-300 in Johnson, Resolving the Housing Crisis. (1982)


  2.
John Atlas and Peter Dreier, "The Phony Case Against Rent Control," The Progressive (April 1989), 26-30.


  3.
Scott Shuger, "Who are the Homeless?"  The Washington Monthly (March 1990), 38-49.


  4.
Bruce Katz, “Housing Vouchers: Performance and Potential,” Testimony to the Subcommittee on Housing and Community Opportunity of the Committee on Financial Services, U. S. House of Representatives (June 17, 2003).

        * 5.
John Tierney, “At the Intersection of Supply and Demand,” New York Times Magazine (May 4, 1997), 38ff.


*6.
Raymond J. Struyk, "The Distribution of Tenant Benefits from Rent Control in Urban Jordan," Land Economics (May 1988), 125-134.


*7.
Stuart A. Gabriel, “Urban Housing Policy in the 1990’s,” Housing Policy Debate, Vol. 7, Issue 4 (1996), 673-693.


*8.
U.S. Department of HUD, Report to Congress on Rent Control (September 1991).


*9.
Martin Ravallion, "The Welfare Cost of Housing Standards: Theory with Application to Jakarta," Journal of Urban Economics (1989), 197-211.


*10.
Walter Block and Edgar Olsen, Rent Control, Myths and Realities: International Evidence of the Effects of Rent Control in Six Countries (Enslow, 1981).


*11.
Jerome Rothenberg, George C. Galster, Richard V. Butler and John R. Pitkin, The Maze of Urban Housing Markets: Theory, Evidence and Policy (University of Chicago Press, 1991).


*12.
Gordon Berlin and William McAllister, “Homelessness: Why Nothing Has Worked – And What Will,” Brookings Review (Fall 1992), 12-17.


*13.
William Tucker, "How Housing Regulations Cause Homelessness," The Public Interest (Winter 1992), 78-88.


*14.
James R. Barth and Robert E. Litan, “Uncle Sam in the Housing Market: the Section 8 Rental Subsidy Disaster,” The Brookings Review (Fall 1996), 22-25.

F.
TRANSPORTATION


  1.
Kenneth A. Small, “Urban Traffic Congestion: A New Approach to the Gordian Knot,” The Brookings Review (Spring 1993), 6-11.


  2.
Peter Gordon and Harry Richardson, "Notes from the Underground: the Failure of Urban Mass Transit," The Public Interest (Winter 1989), 77-86.

3. John F. Kain, "The Use of Straw Men in the Economic Evaluation of Rail Transport Projects," American Economic Review (May 1992), 487-493.

4. Anthony Downs, “The Future of U. S. Ground Transportation from 2000 to 2020,” Testimony to the Subcommittee on Highways and Transit of the Committee on Transportation and Infrastructure, 

U. S. House of Representatives (March 21, 2001).


*5.
Don H. Pickrell, "A Desire Named Streetcar: Fantasy and Fact in Rail Transit Planning," APA Journal (Spring 1992), 158-176.


*6.
   Robert W. Poole, Jr. and C. Kenneth Orski, “HOT Lanes: A Better Way to Attack Urban Highway Congestion,” Regulation, Vol. 23, No. 1 (2000), 15-20.


*7.
Melvin M. Webber, "The Bart Experience:  What Have We Learned?"  The Public Interest (Fall 1976), pp. 79-108.


*8.
Anthony Downs, Stuck in Traffic: Coping with Peak-Hour Traffic Congestion (Brookings, 1992).


*9.
Marcia D. Lowe, "Alternatives for the Automobile: Transport for Livable Cities," Worldwatch Paper #98 (The Worldwatch Institute, 1990).


*10.
John F. Kain, "Deception in Dallas: Strategic Misrepresentation in Rail Transit Promotion and Evaluation," APA Journal (Spring 1990), 184-195.


*11.
Eduardo Engel, Ronald Fischer and Alexander Galetovic, “A New Approach to Private Roads,” Regulation (Fall 2002), 18-22.


*12.
Janet Rothenburg Pack, “I’ll Ride, You Pay: Social Benefits and Transit Subsidies,” The Brookings Review (Summer 1992), 48-51.

G.
POVERTY AND DISCRIMINATION

1.
Howard M. Wachtel, "Looking at Poverty from a Radical Perspective," pp. 307-312 in David M. Gordon, ed., Problems in Political Economy: An Urban Perspective, 2nd edition  (D.C. Heath, 1977).

2. Martin Feldstein, “Reducing Poverty, not Inequality,” The Public Interest (Fall 1999), 33-41.

3. Jason DeParle, “Why We Needed Welfare Reform”, The Washington Monthly (July/August 1997), pp. 42-45.

4. Kenneth J.Arrow, “What Has Economics to Say About Racial Discrimination?” Journal of Economic Perspectives (Spring 1998), 91-100.

5. Margy Waller, “Remarks to the American Public Human Services Association Summer Meeting” (July 21, 2003).


 *6.
Ingrid Gould Ellen, “Welcome Neighbors?  New Evidence on the Possibility of Stable Racial Integration,” The Brookings Review (Winter 1997), pp. 18-21.


 *7.
Bruce Katz and Katherine Allen, “Help Wanted: Connecting Inner-City Job Seekers with Suburban Jobs,” The Brookings Review (Fall 1999), 31-35.


 *8.
Thomas Schelling, "The Ecology of Micromotives," The Public Interest (Fall 1971).


 *9.
Gary Becker, The Economics of Discrimination.

         *10.
William Julius Wilson, When Work Disappears:  The World of the New Urban Poor (1996).


*11.
William Breit and John B. Horowitz, “Discrimination and Diversity:  Market and Non-market Settings,” Public Choice (1995), 63-75.


*12.  Rebecca M. Blank, “Policy Watch: The 1996 Welfare Reform,” Journal of Economic Perspectives (Winter 1997), 169-177.


*13.
Edwin S. Mills and Luan’ Sende Lubuele, “Inner Cities,” Journal of Economic Perspectives (June 1997), 727-756.

H.
CRIME


  1.
Anonymous, “Crime and Punishment,” Economic Issues (November 1996), 1ff.


  2.
Ann Dryden Witte, “Urban Crime: Issues and Policies,” Housing Policy Debate, Vol. 7, Issue 4 (1996), 673-693.


*3.
David R. Henderson, "A Humane Economist's Case for Drug Legalization,” U. C. Davis Law Review (1991), 655-676.


*4.
Ann Morrison Piehl and John J. DiIulio, Jr., "'Does Prison Pay?' Revisited: Returning to the Crime Scene," The Brookings Review (Winter 1995), 21-25.


*5.
Anonymous, "Let the Punishment Fit the Crime," Regulation (1988, Number 3), 5-8.


*6.
John R. Lott, Jr., More Guns, Less Crime (1990).


*7.
Isaac Ehrlich, “Crime, Punishment and the Market for Offenses,” Journal of Economic Perspectives (Winter 1996), pp. 43-67.


*8.
John J. DiIulio, Jr., “Help Wanted: Economists, Crime and Public Policy,” Journal of Economic Perspectives (Winter 1996), pp. 3-24.

I.
THE LOCAL PUBLIC SECTOR
1. Geoffrey E. Segal and Samuel R. Staley, “City of Angels, Valley of Rebels,” Cato Policy Report (September/October 2002), 1ff.

   *2.
Edward W. Hill and Jeremy Nowack, “Nothing Left to Lose: Only Radical Strategies Can Help America’s Most Distressed Cities,” The Brookings Review (Summer 2000), 25-28.


*3.
Fred Siegel, “Is Regional Government the Answer?” The Public Interest (Fall 1999), 85-98.

*4.
Charles T. Clotfelter, "The Private Life of Public Economics," Southern Economic Journal (April 1993), 579-596.


*5.
Werner W. Pommerehne and Susanne Krebs, "Fiscal Interactions of Central City and Suburbs: The Case of Zurich," Urban Studies (1991), 783-801.


*6.
Steven Ginsberg, “Two Cheers for the Property Tax,” The Washington Monthly (October 1997), pp.    33-35.


*7.
Heywood T. Sanders, "What Infrastructure Crisis?"  The Public Interest  (Winter 1993), 3-18


*8.
Bruce Katz, “Enough of the Small Stuff!  Toward a New Urban Agenda,” The Brookings Review (Summer 2000), 7-11.

J.
CONCLUSION:  THE FUTURE OF CITIES


*1.
Edwin S. Mills and Bruce W. Hamilton, "Urbanization in Developing Countries," Ch. 17 in
their Urban Economics, 5th ed. (HarperCollins, 1994), 433-458.


*2.
Lester R. Brown and Jodi L. Jacobson, "The Future of Urbanization: Facing the Ecological and Economic Constraints," Worldwatch Paper #77 (The Worldwatch Institute, 1987).


*3.
Katherine L. Bradbury, Anthony Downs and Kenneth A. Small, "Forces Affecting the Future of Cities" and "General Conclusions about the Future of Cities," chs. 8 and 9 in their Urban Decline and the Future of American Cities (Brookings, 1982).


*4.
Exequiel Eziurra and Marisa Mazari-Hiriart, “Are Mega Cities Viable?”  Environment (January/February 1996), 6ff.


*5.
“Cities Transformed: Demographic Change and Its Implications in the Developing World,” World Bank Webcast, at http://www.worldbank.org/wbi/B-SPAN/sub_cities_transformed.htm
